By Sarah Townsend

A row has broken out after the
Whitehall department responsible
for the third sector breached a
code of practice for funding and
consulting with voluntary groups.

Third sector leaders reacted
with fury after third sector minis-
ter Angela Smith announced that
the £750,000 allocated to the two-
year Campaigning Research Pro-
gramme would be withdrawn. The
32 community bodies set toreceive
money from the programme were
told it no longer existed.

The Office of the Third Sector in
the Cabinet Office has admitted
that its decision to divert the cash
tothe £16.7 million Hardship Fund,
set up to aid the third sector in the
recession, breached the Compact,
the voluntary agreement that ad-
vises on how third sector and pub-
licbodies should treat each other.

The Commission for the Com-
pact,the body responsible for over-
seeing the accord,said the decision
violated the agreement because it
was made without consulting the
bodies or taking into account the
stipulated three-month notice pe-
riod if grants are to be terminated.

Commission chief executive Ri-
chard Corden said: “The point of
the Compact when withdrawing
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funding is to minimise the harmful
and destabilising effects on third
sector bodies, by giving them rea-
sonable notice and consulting them.
It is very disappointing that the
Government disregarded this.”

As Regeneration & Renewal
went to press, umbrella body the
National Council for Voluntary
Organisations had secured 62 sig-
natures on a petition urging the
OTS to reinstate the fund. An
NCVO spokesman said it is writ-
ing to Angela Smith requesting a
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meeting about the decision.

In aletter to Smith last week, the
National Association for Volun-
tary and Community Action said
the decision set a “poor example”
to other grant-makers.

An OTS spokesman confirmed
that it had breached the Compact,
but only due to necessity. He said:
“Due to extraordinary pressures
in the sector, the minister had to
prioritise vital service delivery.”
® See Community Renewal News,
p6,and Leader,pl3.







